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February  17, 2004

The Honorab le  Karen Fann
Town of  Ch ino Va l ley
1020 Wes t  Pa lomino  Road
Chino Val ley ,  AZ 86323

RE: Env ironmenta l  Por t fo l io  Standard, Docket No. RE-00000C-00-0377

Dea r  May o r  Fa in :

T h a n k  y o u  f o r  y o u r  l e t t e r  i n  s u p p o r t  o f  t h e  E n v i r o n m e n t a l  P o r t f o l i o  S t a n d a r d  ( " E P S " ) . I
appreciate your  input and your  specif ic  interest in the development of a b iomass-energy industry
in  Ar izona.  I  am proud to  announce tha t  th is  Commiss ion  has  approved the  cont inuat ion  o f  the
a n n u a l  i n c r e a s e s  th a t  w i l l  c u lm in a te  i n  a  r e n e wa b le  p o r t fo l i o  r e q u i r e me n t  o f  1 .1 %  b y  2 0 0 7 .
Whi le  th is  act ion does not address a l l  o f  your  concerns, I  be l ieve i t  is  a  pos i t ive s tep and sends
the  message  tha t  the  EPS he r e  to  s tay .  W e a r e  no t  go ing  back  to  the  days  when  ener gy  was
produced from fossi l  fuels only.

The Commission has a lso d irected staff  to hold workshops to d iscuss the fo l lowing i tems:
¢ Increasing the total por tfol io requirement,

Adjusting the funding level, as well  as explor ing other  funding options,
Extens ion of the term of the EPS beyond 2012,

» Restor ing funding for  Demand-Side Management ( "DSM") ,
Adjus t ing the required mix  o f  the por t fo l io ,  inc lud ing the cons iderat ion o f  new and emerg ing
technolog ies.

Th is  ser ies  o f  workshops wi l l  commence on March 5 ,  2004, wi th  a  second workshop tenta t ive ly
scheduled for  Apr i l  5 ,  2004. I f  you wish to  submit  wr i t ten  comments ,  Sta f f  requests  that  you do
so  as  an  e - ma i l  a t tachment  w i th  the  name o f  you r  o r gan iza t ion  a t  the  top  o f  the  document  by
F e b r u a r y  2 0 , 2004. S e n d  y o u r  c o m m e n t s  t o  e i t h e r  o f  t h e  ~ f o l l o w i n g addresses :
nni l I iamson@cc.state.az.us o r bkeene@cc.s tate.az.us. S t a f f  w i l l  p o s t  a l l  c o m m e n t s  o n  t h e
Commiss ion webs i te  by  February  25, 2004.

T h a n k  y o u  a g a i n  f o r  y o u r  i n p u t  a n d  I  l o o k  f o r w a r d  t o  y o u r  p a r t i c i p a t i o n  a t  t h e  u p c o m i n g
workshops . Arizona Corporatlsn Commission
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